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Unit I of Module 5
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About This Unit:

This unit explains the financial guarantees that are given by TIR Carnet Holders to Associations, so that the Holders can participate in the TIR System.

Associations (and the Guarantee Chain) require these guarantees to control the risk of becoming liable to Customs for payment of duties and taxes.

Before You Start: 

You should have a basic understanding of the TIR System and, in particular, the TIR ‘Guarantee’ System and Contractual Relationships and the agreement between the TIR Carnet Holder and the national Issuing Association (The Declaration of Engagement’).
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The Aim of This Unit:

· To look at the contractual relationship between the TIR Carnet Holder and the Association and see the reasons why guarantees are requested.

· To list the types of guarantee, i.e. ‘Admission’, for ‘High-Risk’ goods, ‘Special’ guarantees.

· To show where details on guarantees are found.
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Estimated Study Time:

This unit should take about 20 minutes to complete.

To Test Your Knowledge:

At page 3 you will find a short prior knowledge test.  By answering these questions you can decide whether to go on with this unit or to return to look again at the topics recommended in the ‘Before You Start’ section, above.

At the end of this unit you will find a similar short test. This allows you to check the knowledge that you have gained and to see if you should revisit any sections before you move on to the next training unit or module in your course.

(This page is intentionally blank)
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Checking Your Prior Knowledge:

You can write your answer in the boxes under the questions, or you can place a tick in the check box ( for the options within the multiple-choice questions.

	
	Question 1: TIR Carnets are available with different numbers of vouchers.  How many vouchers are in each of the different available sizes?

	(
	2, 4, 6, 12 vouchers

	(
	4, 8, 16, 32 vouchers

	(
	4, 6, 14, 20 vouchers
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	Question 2: Why are TIR Carnets available with different numbers of vouchers?
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	Question 3: Give two examples of situations that require the completion of the Certified Report Form.
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Answers To The Prior Knowledge Test

	
	Answer to Question 1:

	
	TIR Carnets are available with 4, 6, 14 and 20 vouchers.

	
	

	
	Answer to Question 2:

	
	Because not every transport operation crosses the same number of countries and each country requires 2 vouchers.

‘Surplus’ vouchers remain in the TIR Carnet.

	
	

	
	Answer to Question 3:

	
	· Accident

· Theft of goods


The Relationship Between TIR Carnet Holder and Association

Associations Provide a Guarantee to Customs

The basis of the TIR System is that a national Association guarantees payment of any incurred duties or tax liability. Behind the Association is a ‘guarantee chain’ that covers any potential liabilities throughout the full TIR transport. (This is fully explained in the training unit 1D: ‘TIR Guarantee Chain and Contractual Relationships’.)

The TIR Carnet Holder’s Obligation to the Association
In being given access to the TIR System the TIR Carnet Holder gives a written undertaking to the authorising Association. This is the Declaration of Engagement.

As a condition of admission to the System, the Association requires that the applicant gives a financial guarantee to the Association. (Clause 27 of the Declaration of Engagement.)
Guarantees are taken to ensure that TIR Carnet Holders comply with the terms of their undertaking.

Guarantee on Admission to TIR

The Association must obtain an ‘Admission’ Guarantee, in accordance with IRU rules. 

The guarantee is held to ensure that the TIR Carnet Holder deals directly with claims from Customs authorities and pays all sums that are due. (Clause 17, Declaration of Engagement.)

See Section 10 of the TIR Carnet Holder’s Manual for details on Admission Guarantees.

Guarantees are held until the end of the period of potential liability.

This means they have to remain available for at least 27 months after the last TIR Carnet is issued. (This allows for the notification period available to Customs.)

Additional Guarantees for ‘High-Risk’ Goods

If a transport operator has authority from the Association to transport High-Risk goods under a TIR Carnet:
· The TIR Carnet Holder must give an additional guarantee of USD$50,000.

· This guarantee must be lodged before the transport starts.

The training unit 5F: ‘Handling Special Cases’ outlines the procedures for carrying High-Risk goods.

You will find additional information on Additional Guarantees for High Risk Goods in Section 10 of the TIR Carnet Holder’s Manual.

Other Guarantees

There are other situations where an Association may request an additional or increased guarantee.

Special Guarantees

Special guarantees can be requested as a result of an alleged irregularity where the Holder has neither provided satisfactory evidence of termination nor settled the claim with Customs

See Section 10 of the TIR Carnet Holder’s Manual for details.

Guarantees When TIR Carnets Not Returned

If a TIR Carnet Holder has not complied with the rules regarding the return of TIR Carnets, the Association may accept an additional guarantee as an alternative to suspending the Holder.

For a brief explanation on the Rules for returning TIR Carnets, see the training unit 5H: Returning TIR Carnets to the Issuing Association.
For more details on Guarantees relating to Unreturned TIR Carnets see the TIR Carnet Holder’s Manual, Section 10.

Summary

· Guarantees are taken from TIR Carnet Holders by Associations to back up the written undertaking given by the Holders.

· The guarantees taken from TIR Carnet Holders are to help protect the Guarantors of the TIR System from possible Customs claims for duties or taxes that may become due.

· The Association can determine the amount of guarantee/s.

· Associations request additional or special guarantees in situations of perceived additional risk.

Knowledge Test 

To test your knowledge of the content of this unit, please answer the following questions.

 You can write your answer in the boxes under the questions, or you can place a tick in the check box ( for the options within the multiple-choice questions.

	
	Question 1: List three situations where guarantees may be required

	
	1.

2.

3.



	
	

	
	Question 2: What is the minimum time period for which the Association will hold the admission guarantee of a TIR Carnet Holder?

	
	

	
	

	
	Question 3: Is there an extra guarantee required for the transport of high-risk goods under the TIR system, and if so, what is the value of this guarantee?

	
	

	
	


Answers To The Knowledge Test

	
	Answer to Question 1:

	
	· Guarantees on admission to the TIR system

· Additional guarantees for "High Risk" goods

· Guarantees against perceived additional risk, e.g. non-discharged operations, claim notifications

	
	

	
	Answer to Question 2:

	
	Guarantees are held until the end of the period of potential liability.

This means they have to remain available for at least 27 months after the last TIR Carnet is issued. (This allows for the notification period available to Customs.)

	
	

	
	Answer to Question 3:

	
	If a transport operator has authority from the Association to move High-Risk goods on TIR Carnet: 

The Holder must give an additional guarantee of USD$50,000.

This guarantee must be lodged before the movement starts.

	
	


After Completing the Knowledge Test: 

If you are confident that you understand the content of this unit, you can move on to the next unit or module in your course.

However, if you are unsure of any points, before moving on you should take some time to go back and look again at those sections or topics in this unit where you are unsure.
(((Back to the overview of all Modules(((

(((On to the next unit(((



This module is one in a series of modules which form a complete training course for users of the TIR transit System. The course is designed by the IRU to provide transport Associations, Customs Authorities, transport operators or others who are new to TIR, with the knowledge, information and skills to effectively fulfil their responsibilities under the TIR System. 
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Related Training Modules:  


Module 5:


�HYPERLINK "M5A%20Admission%20of%20TIR%20Carnet%20Holders%20to%20TIR.doc" \o "Unit M5A"��Conditions of Admission of TIR Carnet Holders to the TIR System�


�HYPERLINK "M5B%20The%20Declaration%20of%20Engagement.doc" \o "Unit M5B"��The Declaration of Engagement�


�HYPERLINK "M5J%20Liabilities%20arising%20from%20the%20use%20of%20TIR%20Carnets.doc" \o "Unit M5J"��Liabilities Arising from the Use of TIR Carnets�


� HYPERLINK "M1D%20TIR%20Guarantee%20Chain%20and%20Contractual%20Relationships.doc" \o "Unit M1D" ��TIR ‘Guarantee’ System and Contractual Relationships


�


  �References: 


�HYPERLINK "../Reference/Declaration%20of%20engagement_06112002_1%20colonne-A.doc" \o "Declaration of Engagement"��The Declaration of Engagement�


�HYPERLINK "../Reference/Holder_Manual_1%20colonne_01082004.htm" \l "Section_10" \o "Holder's manual Section 10"��Section 10 of the TIR Carnet Holder’s Manual�
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