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Unit A of Module 5
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About This Unit:

This unit explains the application process and the basic requirements for transport operators who wish to join the TIR scheme.

Before You Start:

You should have a good understanding of the principles and of the way the TIR system operates. If you are not familiar with the features of the scheme, particularly with the responsibilities of the TIR Carnet Holder under the TIR System, go first to Training Module 1.
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The Aim of This Unit:

Is to:
· Point to the provisions of the TIR Convention for checking applicants seeking to join the TIR system;

· Describe the information that the applicant must provide to the Issuing Association; and

· Give a brief explanation of the steps in the Association’s approval process.
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Estimated Study Time:

This unit should take about 15 minutes to complete.


To Test Your Knowledge:

At page 3 you will find a short prior knowledge test. 
By answering these questions you can decide whether to go on with this unit or to return to look again at the topics recommended in the ‘Before You Start’ section, above.

At the end of this unit you will find a similar short test. This allows you to check the knowledge that you have gained and to see if you should revisit any sections before you move on to the next training unit or module in your course.
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Checking Your Prior Knowledge:

You can write your answer in the boxes under the questions, or you can place a tick in the check box ( for the options within the multiple-choice questions.

	
	Question 1: What are the 6 principles (pillars) of the TIR Convention?

	
	1.

2.

3.

4.

5.
6.
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	Question 2: Give a one-sentence definition of the TIR system.

	
	

	
	[image: image11.png]




	
	Question 3: What are the advantages of the TIR system for Transport Operators?
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Answers To The Prior Knowledge Test

	
	Answer to Question 1:

	
	· Secure vehicles or containers

· International Guarantee

· TIR carnet

· Mutual recognition of Customs controls
· Controlled access
· SafeTIR

	
	

	
	Answer to Question 2:

	
	The TIR system is an international transit system for goods carried entirely or partly by road.

	
	

	
	Answer to Question 3:

	
	· Goods can move across international borders with minimum interference

· Delays and costs of transit are reduced

· Simplification of documentation

· No need for guarantee deposits at transit borders

	
	


Provisions of the TIR Convention on Admission to the TIR System

One of the six main principles of the TIR Customs transit system is the control of access for persons to use the TIR system.

The TIR Convention establishes requirements and obligations for the transport industry to meet if they wish to use the TIR system. These provisions are in Annex 9 to the Convention.

Annex 9 provides minimum conditions and requirements for competent authorities (usually Customs authorities) to authorise national Associations to issue TIR Carnets; and
Minimum conditions and requirements for authorising access by users i.e. transport operators, including but not limited to:
· Sound financial standing

· Absence of serious or repeated offences against Customs or tax legislation

· Deposit of a written declaration with the national issuing association specifying responsibilities of the transport operator

· Proven knowledge in the application of the TIR Convention.

The principle of Controlled Access to the TIR System is described in paragraph 1.2.5 of the UNECE’s TIR Handbook.

Paragraph 4 of Article 6 of the TIR Convention is the authority for restricting access to only those persons who fulfil the minimum conditions and requirements.

Part II of Annex 9 to the TIR Convention specifies the minimum terms and conditions to be complied with by persons wishing to have access to the TIR procedure.

Information Required in Application to National Issuing Association

The conditions and requirements specified in Annex 9 are the minimum to be complied with.

The TIR Convention allows either the authorities or associations to impose additional and more restrictive conditions and requirements.

National Issuing Associations each have their own application forms, but all require an applicant to give at least the minimum basic information and supporting proof of that information. For example:
	Condition or Requirement:
	Examples of Standards to be met or Proof that is Required:

	To provide full company details 

· Full name of company, including and trading name/s, and permanent address

· Company registration, national tax registration details

· Full names and dates of birth of all Directors or Partners of the company

· Phone, fax numbers, e-mail
	

	Proven experience or, at least, capability to engage in regular international transport
	Being the holder of an international transport operator’s licence or other relevant authorisations

	Sound financial standing
	Bank details

· Name and address of bank

· Phone number and contact name

· Authority for the Association to approach bank and make financial enquiries

Details of Accounts

· For established companies – provide certified copies of last two years audited accounts

· New companies to submit verifiable evidence of assets and funds

Credit Agency checks.

	Proven knowledge in the application of the TIR Convention
	

	Absence of serious or repeated offences against Customs or tax legislation.


	


The Association will seek authorisation from the applicant to make all enquiries necessary to verify the information given in the admission application.

In certain countries or regions where Associations are concerned about the increased risks of fraud, those Associations may impose stricter standards in determining if an applicant is suitable for admission to the TIR System. 

The Association’s Approval Process

Admission to the TIR Scheme is a two-stage process. 

Stage 1.

Checking the application against the Association’s own guidelines on the admission criteria.
Stage 2.

Obtain the approval of the Customs Authorities. 

Where the applicant satisfies the requirements of the Association, the applicant’s details are submitted to the Customs authorities for approval. Customs authorities may reject an applicant.  When an application is approved by Customs, the applicant completes the process by:

· Providing any financial guarantees to the Association; and

· Entering into the written declaration of commitment to the Association by signing and giving the Declaration of Engagement 

For details see unit 5I - ‘Guarantees given by the TIR Carnet Holder’, and unit 5B - ‘The Declaration of Engagement’, within this module.

Summary

The objective of having controls over admission to the TIR System is to try to ensure that it is only open to those who satisfy the Association and the Customs Authorities requirements - that they are genuine, adequately resourced businesses with sufficient knowledge of international transport and related transit systems.

The controls are:
· The TIR Convention restricts access to only those who fulfil minimum conditions and requirements

· Applicants to meet the minimum conditions and requirements as set out in Part II of Annex 9 to the TIR Convention

· Associations and Customs Authorities may apply more restrictive conditions

· Associations will check the suitability of transport operators applying to join the scheme

· Applicants must be approved by the national Customs authority

· Applicants must enter into a commitment to the Issuing Association before receiving any TIR Carnets.
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Knowledge Test 

To test your knowledge of the content of this unit, please answer the following questions.

 You can write your answer in the boxes under the questions, or you can place a tick in the check box ( for the options within the multiple-choice questions.

	
	Question 1: List at least 3 minimum conditions for the admission of a Transport Operator to the TIR System.

	
	1.

2.

3.



	
	

	
	Question 2: Briefly describe the two stages of the admission process.

	
	1.

2.



	
	


Answers To The Knowledge Test

	
	Answer to Question 1:

	
	For a correct answer to Question 1 you would have listed any three of the following conditions:
· Proven experience or, at least, capability to engage in regular international transport (holder of a licence for carrying out international transport, etc.)

· Sound financial standing

· Proven knowledge in the application of the TIR Convention

· Absence of serious or repeated offences against Customs or tax legislation

· Given an undertaking in a written declaration of commitment to the Association that the person will:
· ​Comply with all Customs formalities required under the Convention at the Customs offices of departure, en route and of destination
· Pay the sums due, mentioned in Article 8, paragraphs 1 and 2 of the Convention, if requested to do so by the competent authorities in line with Article 8, paragraph 7 of the Convention

· As far as national legislation permits, allow Associations to verify information on the above minimum conditions and requirements

	
	

	
	Answer to Question 2:

	
	Stage 1: Checking the application against the Association’s own guidelines on the admission criteria.
Stage 2: Obtain the approval of the Customs Authorities.

	
	


After Completing the Knowledge Test: 

If you are confident that you understand the content of this unit, you can move on to the next unit or module in your course.

However, if you are unsure of any points, before moving on you should take some time to go back and look again at those sections or topics in this unit where you are unsure.
(((Back to the overview of all Modules(((
(((On to the next unit(((



This module is one in a series of modules which form a complete training course for users of the TIR transit System. The course is designed by the IRU to provide transport Associations, Customs Authorities, transport operators or others who are new to TIR, with the knowledge, information and skills to effectively fulfil their responsibilities under the TIR System.


 �





Related Training Modules:  


Module 1. 


See �HYPERLINK "M1%20General%20Overview%20of%20TIR%20System.doc" \o "Unit M1"��General Overview of the TIR System� for details on the contents of training module 1.


Module 5. For TIR Carnet Holders


�HYPERLINK "M5B%20The%20Declaration%20of%20Engagement.doc" \o "Unit M5B"��The Declaration of Engagement�





 � References: 


�HYPERLINK "../Reference/Annex-9_TIR-Convention-2005-ENG.htm" \l "A9_Part2" \o "TIR Convention Annex 9 Part 2"��TIR Convention - Part II of Annex 9.�
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