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About This Unit:

This unit looks at the final processes in a TIR operation. ‘Discharge of a TIR operation’ comes after the TIR operation is terminated correctly. Discharge also means that the TIR Carnet Holder and the Guarantor are released from their obligations under the TIR Convention.

Before You Start:

You need a good understanding of the basics of Customs TIR control, (as explained in unit 3B), and unit D, of training module1, which explains the TIR Guarantee Chain and Contractual Relationships.
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The Aim of This Unit:

That you understand and can explain: 
· What the terms ‘termination of a TIR operation’ and ‘discharge of a TIR operation’ mean

· The significance of ‘discharge’ in relation to the TIR Carnet Holder’s and Guarantor’s liability to pay any sums of duties or taxes
· What happens if a TIR operation is not discharged or the termination is improper.

[image: image8.png]


Estimated Study Time:

This unit should take about 20 minutes to complete.

To Test Your Knowledge:

At the end of this unit you will find a short test. This allows you to check the knowledge that you have gained and to see if you should revisit any sections before you move on to the next training unit or module in your course.

TIR And The International Guarantee Coverage

A basic element of the TIR system is the international guarantee system.

A national Association, representing transport sector interests in each TIR country, is authorized to issue and guarantee TIR Carnets.

This national Association acts as guarantor for persons using the TIR procedure within that country for Customs duties and taxes that may become due because of irregularities occurring in the course of TIR operations in that country.

	Within the transit country you have: 
	
	
	Leading to:
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	Discharge of a TIR operation

Article 1(e)


· Liability under the guarantee is incurred at the start of the TIR operation 
· Guarantee liability ceases when the TIR operation is discharged.
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You can see the importance to all actors in TIR that transit operations are properly terminated and discharged without delays.

Article 8 paragraph 4 of the TIR Convention states when the liability of the Association begins and Article 10 paragraph 1 states, “Discharge of a TIR operation has to take place without delay”.

Article 10 paragraph 2 states ‘Customs can no longer claim from a guaranteeing Association after discharge … unless the termination was improperly or fraudulently obtained’. (See the text in the TIR Convention for the full wording.)

How TIR Operations Are Discharged

Authorities have the responsibility of ensuring national Customs laws are observed and revenues protected.

Customs register the start of all TIR operations and have their own systems to ensure that all of those TIR operations are properly accounted for by matching terminations.

Customs systems compare termination information from the office of destination (or office of exit en route) with the information from the office of entry (or office of departure). 

· If the comparison shows that the termination is correct, then the TIR operation is discharged

But …

· If not, Customs begin inquiries and this may lead to a claim for payment.

Customs Procedures for Discharge

The means by which the comparison processes are managed is left to the national Customs administrations.

For example, discharge can take place in the following ways: 
· The office of exit or destination to send the Certificate of termination to the office where the operation started (office of entry or departure);

· Data from both offices (i.e. ‘start’ and ‘terminated’ data) to be sent to a centralized location, where staff are responsible for national reconciliation of TIR operations; or

· Customs to enter data directly into a computerized transit control system, where the office of exit or destination receives ‘expected arrival’ messages and terminations are handled ‘on-line’.
Procedures When TIR Operations Are Not Discharged

 When a TIR operation is not discharged: 
· There is an inquiry procedure to follow
· Customs have the right to claim payment of duties or taxes
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Within the TIR Convention there are time limits imposed on the right to claim payment.

Details of rights to claim payment are not within the scope of this current unit. However, if you are interested, you can read Article 11 of the TIR Convention.

The Customs procedure is as follows:

· Checks in Cute-Wise to try to confirm termination of the TIR operation electronically

· Contact the next Customs office of exit or destination for information

· Contact the TIR Holder for information
· Send a pre-notification of the claim to the Guaranteeing Association

· If confirmation of correct discharge cannot be obtained, establish, according to Art. 8.7 of the TIR Convention, the person directly liable and request payment 

· Send a notification of the claim to the Guaranteeing Association

· If payment cannot be obtained from the person directly liable, a payment request is sent to the guaranteeing Association
To assist Customs authorities in establishing effective procedures for: 
· Termination

· Discharge

· Inquiries 

The UNECE Working Party on Customs Questions affecting Transport (‘WP30’) has prepared examples of ‘best practices’. 

The ‘Examples of Best Practices’ are found in Section 5 of the TIR Handbook (published by the UNECE). If you don’t have a printed copy, but have Internet access, you can find the Handbook – in several languages - on the UNECE’s website: http://www.unece.org/trans/bcf/tir/tir-hb.html
Examples Of Best Practices
The ‘Examples of Best Practices’ found in the Handbook cover: 
5.2. Procedure for the Termination of a TIR operation

5.3. Procedure for the Discharge of a TIR operation

5.4. Inquiry Procedure

5.5. List of documents to substantiate claims for non-discharge.
The objective of the suggested ‘best practices’ is to ensure that termination and discharge information, and inquiries, are effectively handled and without delay.

An example of 'best practices' is compliance with the recommendation that Customs authorities enter termination information into the SafeTIR automated control system, operated by the IRU. 

See The SafeTIR Database within module 4 for more details on the purpose and the operation of the ‘SafeTIR’ system as a means of collecting termination data, reconciling possible irregularities, and providing to Customs details of invalid TIR Carnets (e.g. lost or stolen).

Summary

· TIR operations have a start and an end (i.e. ‘termination’).

· Customs compare start information and termination information to find if TIR operations are properly terminated.

· If a TIR operation is properly terminated and the certificate of termination duly cross-checked against Voucher N°1, then the TIR operation is discharged

· ‘Discharge’ means the release from guarantee liabilities

· If a TIR operation is not properly terminated or not discharged Customs commence inquiries that may lead to claims for payment

· The TIR Handbook contains examples of ‘best practices’ on procedures for terminations, discharge and inquiries.
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Knowledge Test 

To test your knowledge of the content of this unit, please answer the following questions.

 You can write your answer in the boxes under the questions, or you can place a tick in the check box ( for the options within the multiple-choice questions.

	
	Question 1: When is the guarantee liability incurred for the Guaranteeing Association?

	
	

	
	

	
	Question 2: When does the guarantee liability cease for the Guaranteeing Association?

	
	

	
	

	
	Question 3: What is the termination of a TIR operation?

	
	

	
	

	
	Question 4: What is the discharge of a TIR operation?

	
	

	
	


Answers To The Knowledge Test

	
	Answer to Question 1:

	
	Liability under the guarantee is incurred at the start of the TIR operation.


	
	

	
	Answer to Question 2:

	
	Guarantee liability ceases when proper termination is certified.


	
	

	
	Answer to Question 3:

	
	When the vehicle or container containing the goods together with the TIR Carnet is presented for control to the Customs office of exit en route, or office of destination, this is called the "termination of a TIR operation".

	
	

	
	Answer to Question 4:

	
	The recognition by Customs authorities that the TIR operation has been terminated correctly in a Contracting Party. This is done by comparison between the Certificate of Termination of the TIR operation and the details on voucher 1.

	
	


After Completing the Knowledge Test: 

If you are confident that you understand the content of this unit, you can move on to the next unit or module in your course.

However, if you are unsure of any points, before moving on you should take some time to go back and look again at those sections or topics in this unit where you are unsure.
(((Back to the overview of all Modules(((
(((On to the next unit(((



This module is one in a series of modules which form a complete training course for users of the TIR transit system. The course is designed by the IRU to provide transport associations, Customs authorities, transport operators or others who are new to TIR with the knowledge, information and skills to effectively fulfil their responsibilities under the TIR System. 
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Related Training Modules:  


Module 1:


� HYPERLINK "M1D TIR Guarantee Chain and Contractual Relationships.doc" \o "Unit 1D: 'TIR Guarantee Chain and Contractual Relationships'" ��TIR Guarantee Chain and Contractual Relationships�


�HYPERLINK "M1E%20Roles%20and%20Responsibilities%20of%20TIR%20Actors.doc" \o "Unit M1E"��Roles and Responsibilities of Actors in the TIR system�


Module 3: 


�HYPERLINK "M3B%20Description%20of%20Customs%20TIR%20Procedures.doc" \o "unit 3B: ' Description of Customs TIR Procedures'"��Description of Customs TIR Procedures�


�HYPERLINK "M3C%20How%20the%20TIR%20Vouchers%20are%20Managed.doc" \o "Unit M3C"��How the TIR Vouchers are managed�


Module 4:


�HYPERLINK "M4A%20The%20SafeTIR%20database%20-%20Purpose%20and%20Benefits.doc" \o "Unit M4A" \t "_self"��The SafeTIR Database�


Module 5: 


�HYPERLINK "M5%20Procedures%20for%20TIR%20Carnet%20Holders.doc" \o "Unit M4A"��Procedures for TIR Carnet Holders�





� References: 


The TIR Handbook (UNECE)


� HYPERLINK "http://www.unece.org/trans/bcf/tir/tir-hb.html" ��http://www.unece.org/trans/bcf/tir/tir-hb.html�





The TIR Convention, 1975�(reproduced within the TIR Handbook)
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The ‘termination of a TIR operation’


�HYPERLINK "../Reference/TIR%20Convention%20phase%20II.htm" \l "Art_1" \o "Link to Article 1(d) of the TIR Convention"��Article 1(d)�
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The ‘start of a TIR operation’


�HYPERLINK "../Reference/TIR%20Convention%20phase%20II.htm" \l "Art_1" \o "link to Article 1(c) of the TIR Convention"��Article 1(c)�
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Go Back to Q.





Go Back to Q.





Go Back to Q.





Go Back to Q.








�








PAGE  
1
[image: image1.png]

_1108815212.bin

_1108815270.bin

_1090305289.doc
[image: image1.png]






