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Unit A of Module 3
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About this unit:

This unit is for trainees that are new to transit operations and explains what an ‘international Customs transit system’ is, and the purpose of having such systems.

It also explains the differences between the types of Customs transit that are referred to within the later TIR Training Modules.
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The aim of this unit:

Is for the trainee to be able to describe the: 
· Purpose of a Customs transit system
· Meaning of the descriptions ‘outward transit’, ‘through transit’ and ‘inward transit’
· Terms used to describe the Customs offices that are involved in TIR transit operations.
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Estimated study time:

This unit should take about 15 minutes to complete.

To test your knowledge:

At the end of this unit you will find a short test. This allows you to check what you have learned and to see if you should revisit any sections before you move on to the next training unit or module in your course.

Taxes on imported and exported goods

Goods that are imported into, or exported out of, a country are usually subject to Customs duties or taxes.

Collecting any import or export duties and taxes is generally the responsibility of the national Customs authority.

Subject to national law of the country, the duties or taxes are usually payable when goods either enter, or leave, that country.

What is a transit country?
In international trade, goods are often transported through one or more countries before reaching the final destination country. 

The countries through which the goods are transported before reaching the destination country are called ‘transit’ countries.

On reaching the destination country, the transported goods will be subject to the Customs regime of that country and Customs duty, VAT, or other taxes may be payable.

Customs responsibilities in transit countries

When goods are transported through a country, and are not released for free circulation in that country, those goods are not subject to national taxes.

[image: image10.png]


The Kyoto Convention is an international convention on the simplification and harmonization of Customs procedures and the Kyoto Convention’s provisions for Customs transit give guidelines including: 
… to permit, under certain conditions, goods to move from one Customs office to another in the same country or in another country without collecting the duties or taxes that may be applicable to imported or exported goods.
Traditional Customs transit controls

Customs authorities have a responsibility to control any goods in transit through their country, in order to protect their national revenue. 

This means: 
· Customs need a control procedure to ensure that goods that enter the country, i.e. ‘in transit’, also leave the country; and 

· Customs need a means of ensuring collection of duties and taxes that become due if the goods do not leave the country. 

A traditional way of managing these controls is to require the transport operator of the goods: 
· On entry into the country: To pay an amount equivalent to the duties and taxes that might become due, (i.e. the duties and taxes that would be payable if the goods were to be imported into the country); 

· On exit from the country: To claim a refund of the amount paid on entry.
Alternatively, a National Transit Guarantee account is set up: this operates as a deferment payment account 
In other words, Customs hold, for the duration of the transit, a cash deposit or security that is equal to the duties and taxes that might become payable.
These traditional Customs controls are time consuming and expensive, both for Customs authorities and transporters. 
If similar traditional controls are applied at each national border, the Customs controls become an obstacle to international trade and restrict the movement of goods.

Trade facilitation measures
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The TIR System is an internationally recognised transit system available for use between certain countries. The TIR System has been developed to accelerate international transit operations and to simplify Customs procedures at national borders.

The principles and benefits of the TIR transit system are fully described in training module 1.

National and international Customs transit systems
One type of Customs transit is internal transit, which is the movement of goods entirely within one country. This could be under a national transit system.

The TIR transit system is an international transit system where the goods are moved under Customs control from one Customs office to another Customs office, crossing at least one national border.
International transit can be divided into different segments:

Outward transit – where the goods are moved from an inland Customs office to a Customs office of exit (on the national border).  Goods can be loaded at more than one inland Customs office, but must cross at least one international border before being unloaded.
Through transit - where the goods are moved from a Customs office of entry (on the national border) across the country to a Customs office of exit (also on the national border).

Inward transit - where the goods are moved from a Customs office of entry (on the national border) to a Customs inland office.
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Customs transit office descriptions 

Under the TIR System, different names are used for Customs offices, according to their role in TIR Transport operations. These are: 
In country of departure

· Customs office of departure, where goods are loaded
· Customs office of exit

In country(s) of transit

· Customs office of entry

· Customs office of exit

In country of destination

· Customs office of entry 
· Customs office of destination, where goods are unloaded.
Customs office en route – is used to describe any other Customs office that might be needed during the TIR Transport
Transit operations that begin or end at a national border

· If the TIR Transport is started at the border, the Customs office of departure will also act as the Customs office of exit.

· Similarly, if the TIR Transport ends after crossing the border, the Customs office of entry will also act as the Customs office of destination. 
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Summary

· International Customs transit is the process of Customs control associated with the movement of goods across international borders for delivery to a final destination country.

· Customs have the dual responsibilities of protecting national interests while not impeding international trade.

· ‘Outward transit’, ‘through transit’ and ‘inward transit’ are used to describe the 3 segments of international Customs transit.

· Customs offices involved in the TIR transit system are called offices of departure, exit, entry or destination.
· Extra procedures might be performed at Customs offices en route.
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Knowledge test 

To test your knowledge of the content of this unit, please answer the following questions.

You can write your answer in the boxes under the questions.

	
	Question 1: Who is generally responsible for the collection of import or export duties and taxes?

	
	

	
	

	
	Question 2: What word is used to describe those countries through which goods are transported from one border to another?

	
	

	
	

	
	Question 3: List the 3 segments of international Customs transit that are described in this unit.

	
	

	
	

	
	Question 4: What is internal transit?

	
	

	
	


Answers to the knowledge test

	
	Answer to Question 1:

	
	National Customs authorities



	
	

	
	Answer to Question 2:

	
	Transit countries



	
	

	
	Answer to Question 3:

	
	Outward transit

Through transit

Inward transit

	
	

	
	Answer to Question 4:

	
	It is the term used to describe the movement of goods entirely within one country. The TIR System does not cover this type of transit.

	
	


After completing the knowledge test: 

If you are confident that you understand the content of this unit, you can move on to the next unit or module in your course.

However, if you are unsure of any points, before moving on you should take some time to go back and look again at those sections or topics in this unit where you are unsure.
(((Back to the overview of all Modules(((
(((On to the next unit(((



This module is one in a series of modules which form a complete training course for users of the TIR transit system. The course is designed by the IRU to provide transport associations, Customs authorities, transport operators or others who are new to TIR with the knowledge, information and skills to effectively fulfil their responsibilities under the TIR System. 
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Related Training Modules:  


Module 1: �HYPERLINK "M1%20General%20Overview%20of%20TIR%20System.doc" \o "Unit 1 of M1"��General overview of the TIR System�
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