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Unit 1 of Module 1
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General Overview of the
TIR System
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About this unit
All the units in Training Module 1 explain the TIR transit system. 

· This introductory unit gives a basic overview for all persons new to the TIR transit system. It also lists the contents of the individual units that constitute Module 1. 

· Unit 1 provides essentially the ‘theory’ of TIR. The other units of Training Module 1 give details of how the TIR System works, the principles and objectives of the system, the legal basis, and roles and responsibilities of the users or participants in the TIR System. 

· Modules 2 onwards cover the more practical aspects of TIR, such as procedural or operating instructions for transport operators using TIR.

Before you start

You should know why ‘transit’ occurs, what a ‘Customs transit’ operation is, and have an appreciation of the benefits to international trade of Customs facilitation measures.

If you are not familiar with transit, or would like a refresher, first complete Module 3, Unit A, ‘Customs transit operations’
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The aim of this unit
To give an introduction to the TIR System, so that you can: 
· Say what the TIR System is 

· Name the formal or legal backing to the TIR System
· Describe the main aim of the TIR System in relation to Customs transit and international trade

· List the different organisations or individuals (the actors) that play a part in TIR operations
· List the contents and the main points explained within the units of training Module 1
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Estimated study time:

This unit should take about 15 minutes to complete.

To test your knowledge:

At the end of this unit you will find a short test that will allow you to check the knowledge that you have gained and to see if you should revisit any sections before you move on to the next training unit or module in your course.

What is the TIR System?

The name ‘TIR’ stands for Transports Internationaux Routiers (International Road Transport) and ‘TIR’ is a Customs transit system based on the TIR Convention. 

The TIR System provides for goods to be carried entirely or partly by road transport across at least one international border without Customs inspection or payment of any duties or taxes, until the goods reach their final Customs office of destination.

· The TIR System is a set of carefully defined rules or conditions under which this concessionary Customs treatment may be applied.

· TIR is not an ‘open’ system – it is not available to all transport operators nor for transport from, to, or through, all countries.

· An essential part of the TIR System is the provision of an acceptable financial guarantee to cover potential duty and tax liabilities.

· A fundamental part of the system is the use of the ‘TIR Carnet’, which is a standard document to facilitate transit. 

The ‘Principles of the TIR System’ lists the basic conditions for participation in the TIR System.

Conditions include the movement of goods in secure and sealed vehicles or containers. These provisions are explained in the UNECE’s TIR Handbook and covered in unit G ‘Secure vehicles or containers’ in this  module.

A model of the TIR Carnet is in Annex 1 to the TIR Convention (see the TIR Handbook) and is also covered in Unit F of Module 1 ‘The TIR Carnet’, where you can see a specimen of a TIR Carnet, as issued by the IRU.

The TIR Convention

The formal or legal basis for the TIR System is ‘The Customs Convention on the International Transport of Goods under Cover of TIR Carnets (TIR Convention, 1975)’. 

The TIR Convention had its origins in a 1949 scheme and has been revised and updated since it first came into force as an International Convention in 1960. 

The provisions of the TIR Convention are written as Articles and accompanying Explanatory Notes and Annexes, and define the operational rules and the conditions for participation in the TIR System.

The training unit 1A ‘Introduction to the TIR Convention’ gives details.

Why have TIR?

The TIR System provides advantages for both Customs administrations and for the transport industry. 

The recognition and acceptance by national Governments of standardised procedures, transit documentation and security measures: 
· Facilitates the movement of goods across international borders

· Encourages the development of international trade

· Reduces costs and unnecessary delays.

See unit 1B ‘'Principles & Benefits of the TIR System’ for specific examples.

Who Is Involved In TIR?

· The United Nations Economic Commission for Europe – UNECE (Administration of the TIR Convention)

· The Governments of United Nations Member States (being Contracting Parties to the TIR Convention) and their Customs administrations.

· The IRU, organising and ensuring the effective functioning of the ‘guarantee’ system and representing the interests of the road transport industry.

· National transport industry associations (’Issuing and Guaranteeing Associations’)

· Transport operators

The administrative structure of the TIR System is described in figure 2, on page 14 of the TIR Handbook, published by the UNECE.
The part played by these organisations or individuals, and their relationships, is quite complex. Their roles, responsibilities, and the way they work together are explained across several units of training Module 1. These are Unit C, ‘Contracting Parties to the TIR Convention’, Unit D ‘TIR ‘guarantee’ system and contractual relationships' and Unit E ‘Roles and responsibilities of actors involved in the TIR System’
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The units of training module 1: ‘The TIR System’

If you are viewing this training package on-screen, click with your mouse (you might also need to hold the Control Key) on the title of any training unit to move directly to that document.

	Unit: Lesson/Subject
	
	Topics Covered:

	Introduction to the TIR Convention
	1A
	· Background to the TIR Convention

· Where to find the text of the TIR Convention 

· The UNECE’s TIR Handbook

· The structure of the text of the TIR Convention and explanatory material

· How the TIR Convention is administered

	TIR System & Administrative Structure



	1A+
	· Background & administrative structure

· UNECE

· Administrative Committee

· Working Party on Customs Questions Affecting Transport

· TIR Executive Board

· TIR Secretariat

	Principles and benefits of the TIR System
	1B
	· The six basic principles of the TIR System
· The benefits of TIR to international trade, Customs authorities and transport operators.


	Contracting Parties to the TIR Convention

	1C
	· Explains the term ‘Contracting Party’

· Where to find the requirements for becoming a Contracting Party

· Where to find a current list of Contracting Parties 

· Explains the difference between ‘Contracting Parties’ and ‘Countries with which a TIR operation can be established’

	TIR ‘guarantee’ system and contractual relationships
	1D
	· Describes the parties involved in TIR, i.e. the ‘actors’ – Government (Customs), national transport Associations, TIR Carnet Holders, International Organization (the IRU), and Insurers 

· Explains the basic nature of the contractual relationships between the above parties

· Explains the concept and purpose of the TIR ‘Guarantee chain’.

· Where to find the supporting provisions in the Convention

	Roles & responsibilities of actors in the TIR System
	1E
	· Expands on the role of the parties involved in TIR, the ‘Actors’. This is done by looking at the types or examples of the responsibilities each has in ensuring that the TIR System functions effectively.

	The TIR Carnet
Example TIR Carnet
	1F
1F+
	· The TIR Carnet is a Customs document, the use of which is a basic principle

· What the TIR Carnet looks like (the composition of the TIR Carnet)

· Introduction to procedures for handling TIR Carnets

· Issue of TIR Carnets is restricted to authorised Holders, who must meet minimum conditions

· Awareness of the security elements within the printed document

· The Specimen TIR Carnet – or using the simulated copy of a TIR Carnet

	Secure vehicles and containers

	1G
	· The TIR Convention’s requirements for secure load compartments of vehicles and containers

· National authorities approve suitable vehicles and containers

· Customs seals and the benefits of secure sealing of loads

· Where to find full details of construction specifications and approval processes.

· Affixing the TIR plate to vehicles
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Summary

· TIR is a Customs transit system that facilitates the international movement of goods entirely or partly by road transport.

· The formal or legal basis for TIR is the TIR Convention 1975, which establishes the rules and conditions for the TIR System.

· The TIR System aids the development of international trade by simplifying Customs formalities at borders and reducing costs and delays.

· Governments, Industry Organisations, Insurers and Transport Operators all have a role in the operation of TIR.

· This unit introduces the TIR System in only basic terms. The other units of training module 1 give an explanation of how TIR operates.

· The main reference source is the TIR Handbook, published by the UNECE.

· You will also find a good and easy-to-follow summary of the TIR System on the IRU’s website, i.e. www.iru.org 
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Knowledge test 

To test your knowledge of the content of this unit, please answer the following questions.

You can write your answer in the boxes under the questions, or you can place a tick in the check box ( for the options within the multiple-choice questions.

	
	Question 1: What does TIR stand for?

	(
	Transportation International Rules

	(
	Transports Internationaux Routiers

	(
	Traffic International Regulations

	
	

	
	Question 2: What is the TIR System? (in one sentence)

	
	

	
	

	
	Question 3: What is the formal or legal basis of the TIR System?

	(
	The Charter of the United Nations

	(
	The International Convention on the simplification and harmonisation of Customs procedures (Kyoto Convention, WCO)

	(
	The Customs Convention on the International Transport of Goods under Cover of TIR Carnets (TIR Convention, 1975, UNECE)

	
	

	
	Question 4: Describe very briefly the main advantages of the TIR System

	
	

	
	


Answers to the knowledge test

	
	Answer to Question 1:

	
	Transports Internationaux Routiers



	
	

	
	Answer to Question 2:

	
	The TIR System is a Customs transit system that facilitates the international movement of goods entirely or partly by road transport.

	
	

	
	Answer to Question 3:

	
	The Customs Convention on the International Transport of Goods under Cover of TIR Carnets (TIR Convention, 1975)

	
	

	
	Answer to Question 4:

	
	· Facilitates the movement of goods across international borders

· Encourages the development of international trade

· Reduces costs and unnecessary delays

	
	


After Completing the Knowledge Test: 

If you are confident that you understand the content of this unit, you can move on to the next unit or module in your course.

However, if you are unsure of any points, before moving on you should take some time to go back and look again at those sections or topics in this unit where you are unsure.

© This material is the property of the IRU. It should not be used for commercial purpose and distribution of electronic copies should be approved by the IRU (mailto: TIR Training)

(((Back to the overview of all Modules(((
(((On to the next unit(((
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This module is one in a series of modules which form a complete training course for users of the TIR transit system. The course is designed by the IRU to provide transport associations, Customs authorities, transport operators or others who are new to TIR with the knowledge, information and skills to effectively fulfil their responsibilities under the TIR System. 


� EMBED Word.Picture.8  ���


Related Training Units:  


�HYPERLINK "M3A%20Customs%20Transit%20%20Operations.doc" \o "Unit M3A"��Customs TIR transit operations�


�HYPERLINK "M1A%20Introduction%20%20to%20the%20TIR%20Convention.doc" \o "Unit M1A"��Introduction to the TIR Convention� 


�HYPERLINK "M1A+%20TIR%20System%20-%20Admin%20Structure.doc" \o "Module 1 A+" \t "_self"��TIR System & Administrative Structure�


�HYPERLINK "M1B%20Principles%20and%20Benefits%20of%20the%20TIR%20System.doc" \o "Unit M1B"��Principles and benefits of the TIR System�


�HYPERLINK "M1C%20Contracting%20Parties%20to%20the%20%20TIR%20Convention.doc" \o "Unit M1C"��Contracting Parties to the TIR Convention� 


�HYPERLINK "M1D%20TIR%20Guarantee%20Chain%20and%20Contractual%20Relationships.doc" \o "Unit M1D"��TIR ‘guarantee’ system and contractual relationships�


�HYPERLINK "M1E%20Roles%20and%20Responsibilities%20of%20TIR%20Actors.doc" \o "Unit M1E"��Roles and responsibilities of the actors �involved in the TIR System�


 �References: 


The TIR Handbook (UNECE)


�HYPERLINK "http://www.unece.org/trans/bcf/tir/tir-hb.html" \o "UNECE website"��http://www.unece.org/trans/bcf/tir/tir-hb.html�


�HYPERLINK "http://www.iru.org/TIR/TirSystem.E.htm" \o "IRU website"��http://www.iru.org/TIR/TirSystem.E.htm�
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